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Chapter#17 International Trade
Know the following terms:

balance of payments

current account

capital account

official reserves

comparative advantage

tariff

trade surplus

exports

protective tariff

absolute advantage

fixed exchange rate

foreign exchange rate

dumping

North American Free Trade Agreement (NAFTA)

free traders

most favored nation clause

Know the following concepts:

T or F:  Imports are goods and services that one country sells to other countries.

T or F:  A country has a comparative advantage in trade when it is able to produce a product relatively more efficiently.

What is the effect of tariffs and quotas for consumers?

What happened when President Nixon refused to redeem foreign-held dollars for gold in 1971? 

If the dollar falls in relation to foreign currencies, what is the effect on American consumers?

What are the advantages of flexible exchange rates?

Where does the basis for international trade stems from?

T or F:  The United States imports billions of dollars in products each year.

What concept is proof that international trade is beneficial?  Hint: think advantage

What is the ability of a country to produce a good at a relatively lower opportunity cost called?

	
	
	
	

	
	
	
	


What factors are meant to restrict international trade? 

What is the most frequent argument used to support trade barriers?

	
	

	
	

	
	

	
	


What were the direct results of the 1930 Smoot-Hawley Tariff? 

	
	

	
	

	
	

	
	


T or F:  In recent years international trade has been flourishing.

Why is foreign exchange necessary to conduct international trade?

	
	

	
	

	
	

	
	


T or F:  For most of the 1900s, the world depended on the gold standard.

	
	
	
	

	
	
	
	


How does the trade-weighted value of the dollar explain a strong dollar?

What problem is most directly associated with a trade deficit?

	
	
	
	

	
	
	
	


How do most economists view trade deficits today?

