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Chapter#13&14 Economic Performance & Instability
Know the following terms:
business cycles
business fluctuations
peak
trough
recession

GDP

GNP

capital spending

inventory adjusting

cost-pull

Know the following concepts:
What is  Gross Domestic Product?  What does it measure?

	
	
	
	

	
	
	
	


What is Gross National Product?  What does it measure?

	
	

	
	


What are the basic sectors of the United States economy?

	
	
	
	

	
	
	
	


What is the best measure of the nation's income?

	
	
	
	

	
	
	
	


What are the sectors of the economy?  Where does the income come from?

	
	

	
	


What are the two phases of the business cycle?

	
	
	
	

	
	
	
	


What is a severe recession with high unemployment, acute shortages, and excess manufacturing capacity is known as?

	
	
	
	

	
	
	
	


What factors contributed to the Great Depression?

	
	

	
	


What factors contribute to business cycles?

	
	
	
	

	
	
	
	


What is the index of leading indicators?

	
	

	
	


How do economists calculate the inflation rate?

What are the theories regarding the cause of inflation?

What is the demand-pull theory of inflation?

What is the cost-push theory of inflation?

What is the wage-price spiral theory of inflation?

 What is the excessive monetary growth theory of inflation?

	
	
	
	

	
	
	
	


What are the consequences of inflation?

	
	
	
	

	
	
	
	



Producer Price Index for Farm Products


(Base year 1982)

	Year
	Annual Index

	1989
	110.9

	1990
	112.2

	1991
	105.7

	1992
	103.6

	1993
	107.1

	1994
	106.3

	1995
	107.4

	1996
	122.4

	1997
	112.9

	1998
	104.6



Source: Bureau of Labor Statistics Data

1.
What does the table show?

2.
In what year was the index the highest? What was it?

3.
What was the change in the index from 1997 to 1998? What does this mean?

Personal Income Per Capita in Current Dollars, 1995–1997

	
	1995
	1996
	1997

	Alabama
	$19,254
	$20,056
	$20,842

	Florida
	$23,139
	$24,198
	$25,255

	Georgia
	$21,940
	$23,028
	$24,061

	Mississippi
	$16,743
	$17,561
	$18,272

	Tennessee
	$21,350
	$22,032
	$23,018



Source: U.S. Census Bureau, The Official Statistics, 1998

1.
Which state had the lowest per-capita personal income in 1995? 1996? 1997?

2.
Which state has the highest per-capita personal income in 1995? 1996? 1997?

