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Chapter#12 – Financial Markets
Know the following terms:
NASDAQ 

equities
securities exchanges
OTC

NYSE

AMEX
futures contract
options

capital formation

mutual funds

call option

put option

Know the following concepts:
What is saving necessary for?

	
	
	
	

	
	
	
	


What are the financial institutions that bring together funds that savers provide and then lend those funds to others?

	
	
	
	

	
	
	
	


T or F: Mutual funds are an example of financial assets.

	
	
	
	

	
	
	
	


T or F: Credit unions are an example of a nonbank financial institution.

	
	
	
	

	
	
	
	


What sector(s) of the economy provide(s) the most savings?

	
	
	
	

	
	
	
	


What sector(s) of the economy are the largest borrowers?

	
	
	
	

	
	
	
	


What are considered the three main components of a bond?

	
	
	
	

	
	
	
	


A bond's principal, or total amount borrowed, is called its _____________________________________ .

	
	
	
	

	
	
	
	


What is a market in which money is loaned for periods of more than one year known as?

	
	
	
	

	
	
	
	


How is a bond's current yield determined?

	
	

	
	


High return on an investment is associated with what?

	
	
	
	

	
	
	
	


Where are the great majority of stocks in the United States traded?

	
	
	
	

	
	
	
	


What does the Efficient Market Hypothesis argue?

	
	

	
	


What are the three securities exchanges in the United States?  (Hint: 3rd are grouped together)

	
	
	
	

	
	
	
	


Which stock market's performance does the Dow-Jones Industrial Average reflect?

	
	
	
	

	
	
	
	


What is futures trading?  What are the components of it?

	
	
	
	

	
	
	
	


What are junk bonds? What is their risk?

	
	
	
	

	
	
	
	


What are bulls?   What are bears? (Hint: NOT Chicago sports teams)

	
	
	
	

	
	
	
	


What type of risk is associated with Municipal bonds, or munis?

	
	
	
	

	
	
	
	


Where are most stocks in the United States traded?

	
	
	
	

	
	
	
	


